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IMPORTANT INFORMATION

JPMorgan Chase & Co. (“JPMorgan”) has filed a regfon statement (including a prospectus) withSeeurities and Exchange Commission
(the “SEC”) for any offerings to which these maidsirelate. Before you invest in any offering ofwsgties by JPMorgan, you should read the
prospectus in that registration statement, thepersis supplement, as well as the particular ptogiygplement, terms supplement and any other
documents that JPMorgan will file with the SEC tielg to such offering for more complete informatmioout JPMorgan and the offering of any
securities. You may get these documents withostt lop visiting EDGAR on the SEC Website at www.geu. Alternatively, JPMorgan, any
agent or any dealer participating in the particoléering will arrange to send you the prospectus the prospectus supplement, as well as any
product supplement and terms supplement, if yawgoest by calling toll-free 866-535-9248.

The information contained in this strategy guidassof the date specified above, and neither JPAhongr any of its affiliates or subsidiaries or
their respective directors, officers, employeepresentatives, delegates or agents (each a “Ré¢lPeason”) is under any obligation to update
such information. This strategy guide has beepamezl by the Commodities Investment Group (“CIGi)l & not a product of JPMorgan'’s
research departments. Opinions expressed hergidiffer from the opinions expressed by other afa®Morgan, including its research
departments.

None of the Relevant Persons makes any represantativarranty, whatsoever, express or impliedpdke results that may be obtained
through an investment linked to the Optimax MarKetstral Index (the “Index” or the “Optimax Markeehitral Index”). Each Relevant Person
hereby expressly disclaims all warranties of aaoyreompleteness, merchantability, or fitness fpagicular purpose with respect to any
information contained in this strategy guide andRedevant Person shall have any liability (directindirect, punitive consequential or
otherwise) to any person even if notified of thegbility of any such damages. During the coufdaer normal business, any Relevant Person
may enter into or promote, offer or sell finandretruments or investments (structured or otherwisked to the Index, commaodities generally
or the commodity indices referenced in the Indiexaddition, any Relevant Person may have, or naa thad, interested or positions, or may
buy, sell or otherwise trade positions in or relgtio the Index, commodities generally or commoititlices referenced therein, or related
derivatives, or may invest or engage in transastigith other persons, or on behalf of such perselasing to these items. Such activity may
have an adverse impact on the liquidity of the camlity markets and on the spot prices, forward rdtesres prices and index values
referenced by the Index. In some cases, thesét@stiand transactions may have an adverse affettie performance of the Index. None of
the Relevant Persons have any duty to considaritttiemstances of any person when participatingighgransactions or to conduct themselves
in a manner that is favorable to anyone with exposoithe Index.

This strategy guide is not intended to provideftiledetails of the Index and should be regardetlastrative only. Persons interested in the
Index should refer to The Optimax—Index Rules, dakene 27, 2008 and as amended on December 2(2@08dex Rules”) for a complete
description of the Index rules and operating methmgly. This strategy guide is not intended ascamenendation, offer or solicitation for (i)
the purchase or sales of any security or finamegfument or (ii) participation in any transactionhis strategy guide should not be used to
evaluate the advantages and disadvantages of emgtger financial instrument linked to the Indexotherwise participating in any transaction
referencing the Index. Such evaluation should bdersolely on the basis of the information conthinghe relevant terms supplement and
product supplement (the “Offering Documents”) wiaenilable. Those Offering Documents will contatims terms of any security and
supersedes all other prior or contemporaneousstadments as well as any other written matemalsiding preliminary or indicative pricing
terms, correspondence, trade ideas, structurésfdementation, sample structures, fact sheetghr@s or other educational materials,
including this strategy guide. All persons shatdtduct their own investigations and consult wititt own professional advisors when
evaluating this strategy guide without relianceaon Relevant Person. None of the Relevant Peis@Bduciary or advisor to any person
interested in obtaining exposure to the Index.

The Index represents a synthetic portfolio of uasisub-indices, with each sub-index providing expeso exchange traded futures contracts
related to a specific commodity. There is no dqboetfolio of assets to which any person is eaditbr in which any person has an ownership
interest. The Index merely identifies certain hygdical trading positions, the performance of vahigll be used as a reference point for the
purposes of calculating the performance of thexnde

Any “back-testing” information provided herein Imistrative only and derived from proprietary mabhsed on certain data (which may not
correspond with the data that a third party wowdd to back-test the Index) and on certain assungp#ad estimates (not all of which may be
specified herein and which are subject to changieowt notice). The results obtained from differentdels, assumptions, estimates and/or data
may be materially different from the results presdrerein, and such “back-testing” informationidanot be considered indicative of the
actual results that might be obtained from an itmest or participation in a financial instrumentt@nsaction referencing the Index described
herein. The hypothetical historical levels presdriterein have not been verified by an indeperttiéwitparty, and such hypothetical historical
levels have inherent limitations. Past hypothépesformance results are neither indicative of aguarantee of future returns. Actual results
will vary, potentially materially, from the hypottieal levels provided herein. The Relevant Persoqsessly disclaim any responsibility for (i)
the accuracy or completeness of the models, assmapéestimates and data used in deriving the “esting” information, (ii) any errors or
omissions in computing or disseminating the “baedting” information, and (iii) any uses to whiclettback-testing” information may be put by
any recipient of such information.

Any historical composite performance records inellich this strategy guide are hypothetical antidigd be noted that the constituents have
not traded together in the manner shown in the ositghistorical replication of the Index. No regentation is being made that the Index will
achieve a composite performance record simildnabghown. In fact, there are frequently sharferkhces between a hypothetical historical
composite performance record and the actual rexfoftte combination of those underlying elementsssgbently achieved.



Standard & Poor’s Disclaimer

The Optimax Market-Neutral Index is not sponsosrdiorsed, sold or promoted by Standard & Poordsyiaion of the McGraw-Hill

Companies, Inc. Standard & Poor’s makes no reptaten or warranty, express or implied, of the iapivf the Standard & Poor’s Goldman
Sachs Commodity Index Excess Return (the “S&P G br any component sub-index to track general coulity market performance or

any segment thereof respectively. Standard & Rborily relationship to JPMorgan (in such capachg, “Licensee”) is the licensing of the
S&P GSCI" and any component sub-indices, all of which aterdgned, composed and calculated by Standard & ®without regard to the
Licensee or the Index. Standard & Poor’s has nigatibn to take the needs of the Licensee or thexrinto consideration in determining,
composing or calculating the S&P GS€br any component sub-index. The S&P G8Gind the component sub-indices thereof are not dwne
endorsed, or approved by or associated with GoldBaeuts & Co. or its affiliated companies.

STANDARD AND POOR’S DOES NOT GUARANTEE THE ACCURACAXND/OR THE COMPLETENESS OF THE S&P GSEIOR
ANY COMPONENT SUB-INDEX THEREOF OR ANY DATA INCLUDP THEREIN. STANDARD AND POOR’S SHALL HAVE NO
LIABILIY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONHEREIN. STANDARD AND POOR’S MAKES NO WARRANTY,
EXPRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED BYCENSEE OR ANY OTHER PERSON OR ENTITY FROM THE BS
OF THE S&P GSCIM OR ANY COMPONENT SUB-INDEX THEREOF OR ANY DATA INOUDED THEREIN IN CONNECTION WITH
THE RIGHTS LICENSED TO LICENSEE. STANDARD AND POORMAKES NO EXPRESS OR IMPLIED WARRANTIES, AND
HEREBY EXPRESSLY DISCLAIMS ALL WARRANTIES OF MERCHNRTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR
USE WITH RESPECT TO THE S&P GSIOR ANY COMPONENT SUB-INDEX THEREOF OR ANY DATA INCUDED THEREIN.
WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENTSHALL STANDARD AND POOR’S HAVE ANY LIABILITY FOR
ANY SPECIAL, PUNITIVE, INDIRECT, OR CONSEQUENTIAL BMAGES (INCLUDING LOST PROFITS), EVEN IF NOTIFIED B
THE POSSIBILITY OF SUCH DAMAGES.

Optimax Market-Neutral Index Disclaimer

Neither J.P. Morgan Securities Ltd. (“JPMSL” andtincapacity as calculation agent for the Indbg,“‘Optimax Calculation Agent”) nor any of
its Relevant Persons make any representation aamtgy whatsoever, express or implied, as to thalt®that may be obtained through the use
of this strategy guide or the Index. Each ReleWarson hereby expressly disclaims all warranfi@ecuracy, completeness, merchantability,

or fitness for a particular purpose with respecny information contained in this strategy guidd ao Relevant Person shall have any liability
(direct or indirect, special, punitive consequdrtiaotherwise) to any person even if notified loé possibility of any such damages.

The Optimax Calculation Agent is under no obligatio continue the calculation, publication and eiisgation of the Index.

No one may reproduce or disseminate the informatiriained in this strategy guide without the pvimitten consent of the Optimax
Calculation Agent. This strategy guide is not inked for distribution to, or use by any person ijyradiction where such distribution is
prohibited by law or regulation.

This strategy guide should be read in associatitintwe Index Rules, which were filed with the SBER are available at
http://sec.gov/Archives/edgar/data/19617/000089109208005922/e33843 fwp.pdf

Copyright 2012 JPMorgan Chase & Co. All Righteresd. Additional information is available upomjuest.



OVERVIEW

The Optimax Market-Neutral Index (the “Optimax MetriNeutral Index” or the “Index”) is a JPMorgan
commodity strategy that seeks to generate consistgmns through a selection of commodity-linked
component sub-indices (the “Constituents”) basethodern portfolio theory and momentum theory.
Each Constituent is a sub-index of the Standara&™® GSCI" Excess Return Commodity Index (the
“S&P GSCIM™"), with each such sub-index itself comprised ofleange-traded commodity futures
contracts.

Key features of the Index include:

« synthetic investment in up to 18 of the 24 subéadiconstituting the S&P GSE|!

» dynamic long-short exposure to commodities throaigiynthetic portfolio that is rebalanced
monthly pursuant to a non-discretionary, rules-tlasethodology;

» algorithmic portfolio construction intended to aglsls the cyclical nature of commodities
markets; and

» levels published on Bloomberg under the ticker CMIMER.

The following graph sets forth the performancehef index based on the hypothetical back-tested lyweek
closing values of the Index from March 28, 200®tlyh May 5, 2008and the historical performance of
the Index from May 6, 2008 (the date of the incaptf the Index) through March 28, 2013. The
Optimax Market-Neutral Index had an annualized sgaeturn of 3.41% over this period (aggregating
the back-tested and historical data), outperforrttiegS&P GSCIM and the Dow Jones-UBS Commodity

Index™.?

! The Optimax Market-Neutral Index is not represémeatf a pure commodities allocation and is notigiesd to
replicate or track commodities markets, the S&P G%@r any or all of the sub-indices of the S&P GBCIThe
Index seeks to replicate a synthetic portfolio fieftrences certain S&P GS&Isub-indices, but its performance
will not reflect the underlying performance of ttemmodities markets as a whole. See “Risk Faetorbe
Optimax Market-Neutral Index is not representatif@ pure commodities allocation and is not desigoe
replicate or track commodities markets, the S&P G8@r any or all of the sub-indices of the S&P GBI

2 The Index has been calculated on a “live” basisesMay 6, 2008. However, the rules that goveenlitidex were
not formalized until June 27, 2008 (such rules,“thdex Rules”). For the period from and includiktay 6, 2008
to, but excluding, June 27, 2008, the Index wasutaled using formulas that were substantially ksinmb the
formulas set forth in the Index Rules.

3 For the Index, the excess return measures therrsam a hypothetical investment in the relevanhowodity
futures contracts underlying the Constituents,ngkinto account any discounts or premiums recebyettolling”
the hypothetical positions in the Constituents achemonthly rebalancing. See “Risk Factors— Higirdower
future prices of the commodity futures contractdertying the Constituents, relative to their cutrerices, may
affect the value of the Index.”



Hypothetical Performance of Optimax March 28, 2003 — March 28, 2013
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Summary of Hypothetical Optimax Returns: March 28, 2003 — March 28, 2013
Optimax Market -Neutral

™
Strategy (hypothetical) S&P GSCI
Annualized Return 3.41% 0.65%
Annualized Volatility 5.53% 25.20%
Sharpe Ratio 0.62 0.03

Source: JPMorgan. The hypothetical and historiedlggmance of the Index is net of the replicatidjuatment factor of 0.96% per annum.

Because the Index did not exist before May 6, 2a08etrospective levels provided above are siteglaand must be considered illustrative
only. The simulated data was constructed usingiceprocedures that may vary from the procedusesl to calculate the Index on a going
forward basis, and on the basis of certain assempthat may not hold during future periods. Altbb these procedures and assumptions are
considered reasonable or necessary, the variatB®tsin producing simulated historical data fromsthused to calculate the Index going
forward could produce variations in returns of itedlminate direction and amount. Past hypothetiegflormance results are neither an
indicative of nor a guarantee of future returnstual results will vary, potentially materiallyoim the hypothetical historical performance
provided herein.

“Annualized Return” is the annualized rate of ratbased on the period from March 28, 2003 to M2&2013.

“Annualized Volatility” means the standard deviatiof the Index’s daily arithmetic returns for a grear period based on the period from
March 28, 2003 to March 28, 2013

“Sharpe Ratio” is a fraction, the numerator of ethis the Annualized Return and the denominatevio€h is Annualized Volatility. Sharpe
Ratios are used to measures a strategy’s degresk ¢&s measured by its annualized volatility)iagiits potential reward (as measured by its
annualized return).

“S&P GSCI™" refers to S&P Goldman Sachs Excess lReflommodity Index™.



STRATEGY DESCRIPTION

The Index employs a commaodities allocation stratégy is based on modern portfolio theory and
momentum theory. Each month, the Optimax Calauiafigent will rebalance the Index to take
synthetic long and short positions in the Constitsdased on mathematical rules that account éor th
following variables:

» the returns of each Constituent over the precetirtye months, which are used to determine
the estimated return of each Constituent in thieviehg month (after accounting for any effects
of seasonality);

» the covariance between the Constituents, whichigasure of the degree to which two
Constituents change relative to each other;

» the volatility of the Constituents over the precerihree months and the preceding twelve
months; and

» constraints applicable to the weights of the Cdunstits of the Index.

The Optimax Market-Neutral Index utilizes algorithito determine the various long and short positions
that it will take in the Constituents. Howevere theights for each Constituent will also be adjdiste
comply with certain allocation constraints and vititg targets. For example, the Index is rebakshc
monthly in a manner that resets the sum of the Weigf each Constituent to zero and applies asecto
diversification constraint. For more information the constraints on the Index, s&€éHat are the
Constraints on the Indek?

After accounting for these variables, the volatitargets and the allocation constraints, the Ingiéx
generally take long synthetic positions in the Gitunsnts with positive estimated future returns ahdrt
synthetic positions in the Constituents with negagistimated future returns (although in certain
circumstances, the Index might take short synthptsitions in Constituents with positive estimated
future returns or long synthetic positions in Cdoshts with negative estimated future returnshe T
Optimax Calculation Agent will publish the indexiwas for the Index on Bloomberg, subject to the
occurrence of a market disruption event or in tecf the occurrence of certain limitations or
suspensions of the trading of options or futuregregts on commodities related to the ConstitueMtsu
can find the current index value for the Index dodBnberg at: ticker. CMDTOMER.

What is momentum theory?

The Index aims to profit from the momentum theqopleed to commodities. Momentum is the tendency
for commaodity futures contracts that have exhibjieditive returns in the recent past to continue to
exhibit positive returns and for commodity futuoesitracts that have exhibited negative returnkén t
recent past to continue to exhibit negative returfisere is no guarantee that commodity futures
contracts with positive past returns will contirtaéhave positive returns in the future or that cadity
futures contracts with negative past returns vatithue to have negative returns in the future.

The Index takes both long and short positions énGbnstituents with the aim of generating positive
returns at the Index level, while satisfying alltitea and volatility constraints set forth in theléx Rules.



What is modern portfolio theory?

The modern portfolio theory is a theory of assketcaltion that illustrates how a rational investor,
investing in a universe of different assets (eaith its own “expected return” and “risk”), can ctea
theoretical portfolio with the highest expectediretfor any given level of risk. By analyzing the
relationships between the assets contained witlgiportfolio and looking at the overall risk-return
profile of that portfolio, an investor can obtaim ‘@fficient” portfolio (.e., a portfolio with the highest
expected return for a given level of risk). Thelagation of modern portfolio theory in portfolio
construction can theoretically allow for higherurets and/or lower risk than would be possible by
designing a portfolio solely by selecting speci#&sets on the basis of their individual risks atdrns.

For example, assume a portfolio consisting of glsifrisk-free” asset that provides a certain “riske”
return. If one were to add risky assets to thatfqlio, the expected return will increase (alonighvthe
risk), as illustrated in the diagram below. Byweding the weightings of the portfolio assets, cae
construct a number of different portfolios with yiaig expected returns for any given risk level.eTh
“efficient frontier” shown in the diagram demonsémthe highest level of expected return that @an b
obtained for a given level of risk.

MARKET PORTFOLIO

+«——EFFICIENT FRONTIER

EXPECTED RETURN

RISK-FREE ASSET

RISK

There is no guarantee that the application of thdem portfolio theory will maximize future returos
decrease the risks involved in an investment lirtketthe Index. In addition, modern portfolio thgor
does not account for skew, which is the asymmetdiatributions, and kurtosis, which is the thickee
of so-called “fat tails,” each of which might affebe risk and return of a given portfolio. Modern
portfolio theory also assumes that the riskinessnofisset in the future can be measured by itsriviat
volatility.

How does the Index incorporate modern portfolicotiygeand momentum theory?

The Optimax Market-Neutral Index is rebalanced gwaonth on the 1'7 Dealing Day of each month,
unless a market disruption event has occurred andontinuing. The rebalancing is designed to
maximize the estimated return for the synthetidfpbio over the next month without exceeding a give
risk threshold (determined by reference to theohistl volatility of that hypothetical portfolio)On the
observation date for the monthly rebalancing fa idex, which is the sixteenth Dealing Day of each
month, the weighting algorithm implements a seoiesuccessive steps detailed below.



First, the algorithm determines the predictive W&igior each Constituent based on its momentum over
the prior twelve month period. In the case ofaierConstituents considered “seasonal” (specifidié
S&P GSCI" sub-indices comprised of commodity futures congrdor corn, soybeans, wheat, coffee,
sugar, gas oil, heating oil, gasoline and natuag)gcertain months may be given added or lessightye
depending on whether they are deemed more or gEsssOnally” relevant to the performance of such
Constituent in the coming month. In addition, ghgorithm will determine the covariance for eadtirp

of Constituents by reference to the daily returhsugh Constituents over a period of approximatietge
months preceding the relevant rebalancing observakite.

Subject to the constraints that apply to the Intteat are described in more detail iWhat are the
Constraints on the IndeX®elow, the algorithm then determines the effitimeight for each Constituent

to arrive at the synthetic portfolio that theoralig offers the highest expected return for a gisesumed
level of risk. Such efficient weights are deteredrthrough an iterative process in which the wedaght
one Constituent is increased and one Constituetiédseased by the same amount in order to determine
whether the expected return of the notional pddfehn be increased without violating the shonter
volatility target or other constraints applicabdetlie Index. The covariance of each pair of Cturestits

is one of the primary inputs into this calculation.

The algorithm will begin modifying the weights ai@h Constituent in a manner that provides the gseat
marginal benefit to the portfolio’'s expected retuand will continue with such modifications untilet
expected return of the portfolio cannot be incrdafsgther without violating the applicable shortre
volatility constraint or another applicable constta Once the algorithm has determined the efficie
weights, such weights will be reduced, if and aythe extent necessary, in order to comply with th
applicable long-term volatility target. Finallye algorithm will round the weight of each Consittl

For the Index, a “Dealing Day” means each day (othan a Saturday or a Sunday) (i) on which
commercial banks in both New York and London arerpgenerally for business (including for dealings
in foreign exchange and foreign currency depositsl, (i) which is a Scheduled Trading Day forth#
Constituents. In respect of each Constituent,cné8uled Trading Day” means a day on which thelleve
of such Constituent is scheduled to be publisheatl the principal exchange for futures and options
contracts on such Constituent is scheduled to be & trading for its regular trading session.

The replication adjustment factor, a fee assessad annual rate of 0.96% of the aggregate valtigs o
Constituents, is notionally deducted in arrearsuomctual/360 basis from the level of the Indexeach
day on which the value of the Index is published.

There is no guarantee that modern portfolio theorycombined with momentum investing will
generate positive returns for the Index or that otler theories applied to the same list of Constituest
would not produce a better result at the index leve



What are the constraints on the Index?

As discussed above istrategy Descriptiofi the specific constraints applicable for the In@ee applied
only upon the monthly rebalancing of the Index, #ng the weights of the Constituents are likely to
shift, during the periods between monthly rebalags;j to values that would not be permissible utiter
constraints applicable to the Index on the rebdtagndate. As discussed above in “Strategy Desoript
the covariance between the Constituents is alsi tosgetermine the weights for the Constituents.

The following table sets forth the applicable coaists, a brief description of the constraint amel t
numerical value applied to that constraint for ltaex:

Type of
Constraint Description Applicable Value
Minimum Asset Weight =
The Asset Weight Constraint seeks to ensure tlat th -10%
Asset h . ; .t
Weight weight for ea(_:thOngtltr:Jent I|e_s between the MILITIIhU
Asset Weight and the Maximum Asset Weight. Maximum Asset Weight
10%
The Sector ngght Constraint se.eks to gnsurel’uleatt Minimum Sector Weight
sum of the weights for the Constituents in eachosec — 900
Sector . - . =-20%
Weight lies between the Minimum Sector Weight and the

Maximum Sector Weight.
Maximum Sector Weight
=20%

The Net Weight Constraint seeks to ensure thasuhe
Net Weight  of the weights for all Constituents summed togetiter  Net Weight equals zero.
equal to zero.

The Gross Weight Constraint seeks to ensure tkeat th
sum of the absolute values of the weights for all

Grgss Constituents summed together is no greater than the  Gross Cap = 100%
Weight G
ross Cap.
The Short Term Volatility Constraint seeks to eesur
Short Term that the s_hort term h!storical volatility (as mgmhover N
Volatility the prior 63 Dealing Days) of the portfolio of the Volatility Target =5%
Constituents is no greater than the Volatility Tedrg
The Long Term Volatility Constraint seeks to ensure
Long Term that the I_ong term higtorical volatility (as me_amhover N
Volatility the prior 252 Dealing Days) of the portfolio of the Volatility Target =5%

Constituents is no greater than the Volatility Tedrg




CONSTITUENTS

The Constituents in the Optimax Market-Neutral kdee eighteen (18) out of the twenty four (24)-sub
indices composing the S&P GSE| as set forth in the table below. The S&P G&a$ a composite

index that is broadly diversified across the spentof commodities, composed of single commodity- sub
indices (each a “Sub-Index” and together “Sub-ladi}, representing an unleveraged, long-only
investment in commodity futures. Each Sub-Indeasnees the performance of taking a long position in
the nearest-dated futures contract for the relesmmimodity and “rolling” the position into the sexh
nearest-dated futures contract (that is, closirighamuposition in the nearest-dated futures cohttad
opening a position in the second-nearest-dateddsittontract). Thus, the returns of each Sub-lrdex
related both to the changes in the spot priceefétevant commodity (the “price return”) and te th
difference in price between the nearest-dated aocodrgl-nearest-dated futures contract on dates thieen
positions are rolled for the relevant commoditye(tholl return” and together with the price retuthe

“excess return”).

The table below lists the Constituents of the Indexwell as the sector of each Constituent:

Constituent
WTI Crude Oil
Gasoline (RBOB)
Natural gas
Gas oil
Heating oil
Gold

Silver

Corn

Wheat

Coffee

Sugar

Lead

Zinc

Nickel
Aluminum
Copper

Sector

Energy

Energy

Energy

Energy

Energy
Precious Metals
Precious Metals
Agriculture
Agriculture
Agriculture
Agriculture
Industrial Metals
Industrial Metals
Industrial Metals
Industrial Metals
Industrial Metals

Bloomberg® ticker
SPGCCLP
SPGCHUP
SPGCNGP
SPGCGOP
SPGCHOP
SPGCGCP
SPGCSIP
SPGCCNP
SPGCWHP
SPGCKCP
SPGCSBP
SPGCILP
SPGCIZP
SPGCIKP
SPGCIAP
SPGCICP

As of the date of this strategy guide, the Subdesliexcluded from being Constituents in the Inderew
Brent Crude Oil, Soybeans, Red Wheat, Cotton, Cddwa Cattle, Feeder Cattle and Lean Hogs. As of

March 31, 2013, the included Sub-Indices constik@&e.7% of the dollar weight in the S&P G3¢E



HYPOTHETICAL RETURNS

The following graph sets forth the hypotheticallbbétested year-to-year performance for Optimax
Market-Neutral Index, as compared to the S&P GS®H¥ed on the hypothetical back-tested daily
closing levels from January 2002 through Decembé&f2 The Optimax Market-Neutral Index was
established on May 6, 2008.

The hypothetical back-tested and historical vabfahe Optimax Market-Neutral Index should not be
taken as an indication of future performance, amdssurance can be given as to the value of thexInd
on any future date. The data for the hypothetieak-tested performance of the Index set forttnén t
following graph was calculated on materially thensebasis on which the performance of the Index is
now calculated, but the number of S&P GSCI™ comstits, and thus the universe of potential
constituents for the Index, has changed over tithere are currently 24 S&P GSCI™ components, of
which 18 are Constituents of the Index.

Hypothetical daily performance data for the Indexét of a replication adjustment factor of 0.9686 p
annum.

Hypothetical Year-to-Year Performance for Optimax and S&P GSCI ™

JJJJII‘ N . —

B JPMorgan Optimax Market-Neutral
(hypothetical)
W S&P GSCI™
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DIVERSIFICATION

The Optimax Market-Neutral Index can provide diifaration benefits to a portfolio that does not
include commodities exposure, although these diieaton benefits will differ from those that walibe
provided by obtaining exposure to the S&P GSCI™r iRstance, as illustrated in the graph below, the
Optimax Market-Neutral Index would have hypothdtijchad positive returns in two of the S&P 500
Index’s six worst-performing months since June 2002

Hypothetical Performance of the Optimax Market-Neutral Index During S&P 500™’s Six Worst Months (June 2002 — June 2012)

M S&P 500® M Optimax Market-Neutral

0.65% 0.81%

— I
-0.88% -118%
-2.17% -2.42%
_9.08% -8.60% -8.57%

-11.00% -10.99%

-16.94%

Hypothetical Performance during the Credit Crunch

= Optimax M arket-Neutral

= S&P 5000

Source: JPMorgan. Hypothetical and historical penfiance of the Index is net of strategy fees 0f%.96
per annum. Please see “Important Information” a¢ tinont of this publication for discussion of cénta
limitations relating to historical back-testing. Btgperformance is not a guide to future results.
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RISK FACTORS RELATING TO THE INDEX

The Optimax Market-Neutral Index is not represamnéabf a pure commaodities allocation and is not
designed to replicate or track commodities markiéies, S&P GSCI” or any or all of the sub-indices of
the S&P GSCI.

The Optimax Market-Neutral Index seeks to repli@asynthetic portfolio that references certain
S&P GSCI" sub-indices, but its performance will not reflde uinderlying performance of the
commodities markets as a whole. The Index is desigo create the largest expected return, witren t
volatility constraints applicable to the Index,dbgh synthetic investment in long and short pasgio
The S&P GSCW, in contrast, seeks to allocate weights baseti@neiative importance of component
commaodities within the overall economy and assurakdively constant exposure to specific commodity
positions. The Index is not designed to replicatgack commodities markets, the S&P GBGir any
or all of the sub-indices of the S&P GS¥.I For any given period, the commodities markéis,38&P
GSCI™ or any or all of the sub-indices of the S&P G83Qhay have positive or significantly positive
performance, in absolute terms or relative to e §SCI™ or any of its sub-indices. An increase in
the value of commaodities will not necessarily resubn increase in the values of the Index.

The Optimax Market-Neutral Index lacks operatingtdty and may perform in unanticipated ways.

The Optimax Market-Neutral Index was established/ary 6, 2008 and therefore lacks historical
performance. In addition, the Index Rules werefoawhalized until June 27, 2008 and were amended on
December 2, 2008. For the period from and inclgditay 6, 2008 to, but excluding, June 27, 2008, the
Index was calculated using formulas that were suitistly similar to the formulas set forth in thedex
Rules. The amendments to the Index Rules adopt&koember 2, 2008 had no impact on the
calculation of the level of the Optimax Market-Nelitndex. The Optimax Calculation Agent has also
retrospectively calculated the closing levels ef @ptimax Market-Neutral Index prior to May 6, 2008
based on historical data. However, because thien@ptMarket-Neutral Index did not exist before such
date, all such retrospective closing levels araikited and must be considered hypothetical and
illustrative only. The simulated data was cong&daising certain procedures that vary from the
procedures used to calculate the Optimax Marketifdelndex on a going forward basis, and on the
basis of certain assumptions that may not holchduftiture periods. Although these procedures and
assumptions are considered reasonable or necefsargriations used in producing simulated histdri
data from those used to calculate the Optimax Maxeaitral Index going forward could produce
variations in returns of indeterminate direction amagnitude.

The performance of Constituents in the Optimax MiaNeutral Index may offset each other.

The Optimax Market-Neutral Index consists of 18ad#nt Constituents, each of which will be
assigned a weight based on the rebalancing algariffhe algorithm under which the weights for the
Constituents are established and rebalanced allarisus Constituents to be weighted positively or
negatively {.e., a short position could be established for onmare Constituents) or accorded zero
weight. For any period of time, gains attributafeléong or short positions in particular Constittse
could be reduced, offset or more than offset bgdesattributable to the performance of other
Constituents. Similarly, losses attributable tog@r short positions in particular Constituentsldde
reduced, offset or more than offset by gains attable to the performance of other Constituents.

The weightings of the Constituents for any montgyiod will be based on, among other things, the
assumptions that covariance between pairs of Goests for a prior period will continue for a fugur
period and that past performance can be used iasliaator for future performance. The correlations
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between pairs of Constituents may change subdtgratied rapidly, and these changes could exacerbate
losses or gains if weightings assume loss-makirsitipas or gain-producing positions, respectivéty,
several Constituents at any one time. Additiongdhst performance is not necessarily indicative of
future performance, and a reversal in momentum maswit in a loss in the price of the Constituerd an
decline in the level of the Index. The Optimax k&grNeutral Index is not designed to respond tédrap
changes in correlation (or changes in correlatidimited duration) or momentum (or changes in
momentum of limited duration). By design, the @tk Market-Neutral Index responds gradually to
trends that persist over a course of time.

If a negative weighting is assigned to a Constitusignifying a short position relative to such
Constituent, there is unlimited loss exposure thdDonstituent and such exposure may result in a
significant drop in the level of the Index.

The Index employs a technique generally known ‘4sng-short” strategy. This means the Index
may include a number of notional long positions amtimber of notional short positions. Short
positions in any investment carry the risk of uriléd loss exposure. If a negative weighting isgaesd
to a Constituent, a positive return on such Camestit will have a negative impact on the closinglef
the Index. If a negatively weighted Constituenstpaignificant positive returns, it may have adar
negative impact on the closing level of the Ind&knce the Constituent weightings are scheduldxto
rebalanced only once per month, there is a riskat@ss-causing negative weighting will remaimpliace
for a significant period of time. In addition, digethe short positions, the level of the Indexldou
potentially fall to zero without the value of anfytbe Constituents falling to zero.

There are risks associated with the use of a mamestrategy.

The Index is constructed, in part, using a mathlanodel intended to implement what is
generally known as a momentum strategy, which gdigereeks to capitalize on trends in the prices of
assets. As such, the Index assigns weights tG@dhstituents in part based on the performanceeof th
Constituents during the immediately preceding teehonths. However, there is no guarantee thatlsren
existing in the preceding twelve months will contnin the future. In non-trending, sideways market
momentum investment strategies are subject to “saws.” A whipsaw occurs when the market reverses
and does the opposite of what is indicated byredtindicator, resulting in a trading loss durihg
particular period. Consequently, the Index mayqgwer poorly in non-trending, “choppy” markets
characterized by short-term volatility.

The mathematical model used to rebalance the Iddex not consider the skew or kurtosis of the
possible returns.

On each monthly rebalancing date, the Index islagload according to a mathematical model
designed to maximize its expected return over timeileg months, subject to the volatility targets and
other constraints applicable to the Index. Howgthés model only takes into account the expeottarn
of the Index following the rebalancing, and doesaumsider the specific distribution of possiblauras
resulting from any rebalancing. Because it dagsancount for the “skew” of the distribution ofgsible
returns (the extent to which the distributions o$gible returns is asymmetric around the mean}tand
level of kurtosis in the distribution of possibkturns (the size of the "tails"), the rebalancingpei may
result in the Index having many possible returias #ie substantially above or substantially belosv t
expected return. Moreover, the Index may havedrighobabilities of very high returns or very low
returns than would be the case if the expectediges®turns of the Index were normally distributed
around the mean (the expected return).
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Commodity prices may change unpredictably, affgdtie level of the Index in unforeseeable ways.

Trading in commaodity futures contracts underlying Constituents is speculative and can be
extremely volatile. Market prices of the commaahiton which such futures contracts are based may
fluctuate rapidly based on numerous factors, innolgidchanges in supply and demand relationships;
weather; agriculture; trade; fiscal, monetary axchange control programs; domestic and foreign
political and economic events and policies; legadgulatory and administrative rules (and proposetl a
actual changes to such rules) applicable to traidimpmmodity futures contracts; disease; techrioidg
developments and changes in interest rates. Taetwes may affect the level of the Constituentd,an
therefore, the level of the Index in varying angradictable ways.

The Index may not be successful, may not outpedosnalternative strategy that might be employed
with respect to the Constituents and may exceeabitgility targets.

The Index follows a proprietary strategy that opesan the basis on pre-determined rules. No
assurance can be given that the investment strategshich the Index is based will be successfuhat
the Index will outperform any alternative strateélggt might be employed with respect to the
Constituents. Furthermore, since the volatilingéds applied on the rebalancing dates only serlientt
historical volatility of any specific weighting @onstituents, no assurance can be given that fhaélirg
of the Index will remain below its volatility targef 5%. The actual realized volatility of the &xdmay
be greater than 5%.

Higher or lower future prices of the commodity fesicontracts underlying the Constituents, relative
their current prices, may affect the value of thedx.

The Constituents, which are 18 of the 24 sub-irglammstituting the S&P GS®, are themselves
composed of futures contracts on physical comnmeslitiUnlike equities, which typically entitle the
holder to a continuing stake in a corporation, cardity futures contracts normally specify a certddte
for delivery of the underlying physical commoditfs the exchange-traded futures contracts that
compose the Constituents approach expiration, dneyeplaced by contracts that have a later eiqgirat
Thus, for example, a contract purchased and heddigust may specify an October expiration. As time
passes, the contract expiring in October is replégea contract for delivery in November. Thisqess
is referred to as “rolling.”

If the market for these contracts is (putting asitteer considerations) in “backwardation,” where th
prices are lower in the distant delivery monthsitimathe nearer delivery months, the sale of theokar
contract would take place at a price that is highan the price of the November contract, thereby
creating a positive “roll yield.” The presencebaickwardation could adversely affect the valuehef t
Constituents with a short weighting at the time t#ing the level of the Index. While many of the
contracts included in the Constituents have hisaédisi exhibited consistent periods of backwardation
backwardation will most likely not exist at all t8®. The presence of “contango” in the commaodity
markets, where the prices are higher in the distalitery months than in the nearer delivery months
could result in negative “roll yields,” which couddiversely affect the value of the Constituent$ it
long weighting at that time and thus the levelhaf Index.

Some of the Constituents of the Index will be stibjepronounced risks of pricing volatility.

As a general matter, the risk of volatile pricirgaw liquidity around the maturity date of a
commaodity futures contract is greater than in theecof other futures contracts because (among other
factors) a number of market participants take platslelivery of the underlying commodities. Many
commodities, like those in the energy and industnietals sectors, have liquid futures contracts tha
expire every month. Therefore, these contractsdled forward every month. Contracts based on
certain other commaodities, most notably agricultpraducts, tend to have only a few contract months
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each year that trade with substantial liquidityhu$, these commaodities, with related futures caotdra
that expire infrequently, roll forward less freqtlgrthan every month, and can have further pronednc
pricing volatility during extended periods of loiguidity. With respect to Constituents in the ayer
sector, it should be noted that due to the sigmifidevel of its continuous consumption, limitederves,
and oil cartel controls, energy commodities argexilio rapid price increases in the event of geeck
or actual shortages.

The sum of the weights for the Constituents oOgbttmax Market-Neutral Index may not be equal to
zero at all times.

The Optimax Market-Neutral Index is referred td'ldarket-Neutral” because the sum of the weights
of all Constituents immediately after rebalanciegeéro. However, because the dollar weights of the
Constituents may fluctuate in between rebalancatgg] the net weight of the portfolio of Constitisen
that comprise the Optimax Market-Neutral Index mayalways sum to zero and the Optimax Market-
Neutral Index may have net long or short exposuitgetween rebalancing dates.

Suspension or disruptions of market trading inagbhenxmodity and related futures markets may affect th
level of one or more of the Constituents and thag adversely affect the level of the Index.

The commodity markets are subject to temporarpdisns or other disruptions due to various fagtors
including the lack of liquidity in the markets, tharticipation of speculators and government regaria
and intervention. In addition, U.S. futures exdmsand some foreign exchanges have regulations tha
limit the amount of fluctuation in futures contrgeices that may occur during a single business day
These limits are generally referred to as “daiigg@fluctuation limits” and the maximum or minimum
price of a contract on any given day as a resuhede limits is referred to as a “limit price."n€ the

limit price has been reached in a particular cantr@o trades may be made at a price higher ttean th
maximum price or lower than the minimum price. Lltiprices may have the effect of precluding trading
in a particular contract or forcing the liquidatiohcontracts at disadvantageous times or pricégse
circumstances could affect the level of the Cometits, which in turn may adversely affect the lefel

the Index.

The commodity futures contracts underlying the Gents of the Index are subject to legal and
regulatory regimes and changes to such regimeshaag an adverse effect on the level of the Index.

The commodity futures contracts that underlie tbesituents of the Index are subject to legal and
regulatory regimes in the United States and, inesoases, in other countries that may change in ways
that could negatively affect the level of the Inddsor example, the United States House of
Representatives and the United States Senate basilered legislation intended to decrease spéaulat
and increase transparency in the commaodities nearkeenacted such legislation may, among other
things, require the United States Commodity Futiiresling Commission (the “CFTC”) to adopt rules
establishing position limits on positions in comntpdutures contracts (or eliminating or modifying
exemptions from already-existing position limitshpose higher margins on traders in commaodity
futures contracts or compel additional discloseguirements on traders. Future legislation caidd
comprehensively overhaul the existing regulatogime, for example by merging the CFTC with the
Securities and Exchange Commission. The likelihaioslich legal and regulatory changes may have
also increased as a result of recent turmoil irfittencial markets and political and personnel cjesn
following the 2008 national elections. Changethtolegal or regulatory regimes applicable to the
commodity futures contracts that underlie the Garestts of the Index may result in the Optimax
Calculation Agent exercising its discretionary tighder the Index Rules to remove and/or replace
Constituents of the Index, which may, in turn, haweegative effect on the level of the Index. The
removal or replacement of Constituents describedaloould affect the diversification amongst the
Constituents or the volatility of the Index notvgtanding the normal diversification and volatility
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constraints imposed on the Index by the Index Rulesddition, changes to the legal or regulatory
regimes applicable to the commodity futures comsrétat underlie the Constituents of the Index may
also result in modifications to the Index Rulesjalihmay, in turn, have a negative effect on thele¥
the Index.

The reported level of the Index will include thelaigtion of a hypothetical replication adjustmerttta.

One way in which the Index differs from a typicadlex is that its daily reported level includes a
deduction of a hypothetical replication adjustnfactor, a fee assessed at an annual rate of 0.9696 o
aggregate values of its Constituents. This hypimthlefee is deducted daily and calculated basedron
actual/360 accrual basis. As a result of the dénluof this amount, the value of an investmeritdith to
the level of the Index will trail the value of agothetical identically constituted synthetic politidrom
which no such amount is deducted.

The Constituents of the Index are “excess retundices.

In general, returns from investing in futures caots are derived from three sources: (1) changes in
the price of such futures contracts (known as grieé return”), (2) profit or loss realized wherlling
from a futures contract with one expiry date tothapfutures contract with a different, generaditer,
expiry date (known as the “roll return”) and (3)erest earned on the cash (or other) collateradsitgu
in connection with the purchase of such a futuoedract (known as the “collateral return”). The
Constituents of the Index generate “excess retumsaning the sum of the price return and the roll
return with respect to the futures contracts uryitaglthe Constituents. As a result, an investnean
instrument linked to the Index will not generate game returns that would be obtained from invgstin
directly in the futures contracts underlying then€tituents because the collateral return is nal use
calculating an “excess return” index.

Certain calculations and determinations will be read the sole discretion of the Optimax Calculation
Agent

JPMorgan and its affiliates play a variety of ralegonnection with the Optimax Market-Neutral
Index, and J.P. Morgan Securities Ltd., one odff#iates, will act as the Optimax Calculation Ade
The Optimax Calculation Agent has responsibilitydalculating and publishing the closing levelghaf
Index. It is entitled to exercise discretion inatédn to Index, including but not limited to, the
determination of the values to be used in the esbmiarket disruptions that affect its ability talculate
and publish the closing levels of the Index, it8iglto substitute or exclude Constituents and the
interpretation of the rules for valuing the Indeithough the Optimax Calculation Agent will makié a
determinations and take all action in relationhi® index acting in good faith, it should be noteat such
discretion could have an impact, positive or negatbn the levels of the Index. The Optimax Caliofa
Agent is under no obligation to consider your iagts in taking any actions that might affect traeln
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